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SUBJECT: REOPENING OF VAROSHA 

REFS: (A) ANKARA 5831; (B) NICOSIA 1982 

1 . IN THE COURSE OF AN AUGUST 4 CONVERSATION ON SEVERAL 
SUBJECTS (REPORTED SEPTEL), TURKISH AMBASSADOR ONHON DES- 
CRIBED THE HISTORY OF THE OPENING OF THE CONSTANTIA HOTEL 
WHICH TRIGGERED GOT STATEMENTS ON VAROSHA AND CAUSED 
SPECUALATION THAT THE CITY WAS TO BE RESETTLED. 

2. AMBASSADOR ONHON SAID ABOUT TWO YEARS AGO IT WAS 
DECIDED TO OPEN A HOTEL TRAINING SCHOOL AT THE CONSTANTIA 
HOTEL AS A TURKISH ASSISTANCE PROJECT FOR THE TFSC. THE 
PROJECT WAS POORLY CONCEIVED BECAUSE NO COORDINATION WAS 
MADE WITH THE MILITARY AND THERE SEEMED TO BE NO CON- 
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SIDERATION OF THE FACT THAT THE AREA WAS UNDER MILITARY 
CONTROL. DESPITE THIS THE PROJECT WENT AHEAD AND 
ASSISTANCE FUNDS WERE EXPENDED TO THE TUNE OF SOME 
MILLIONS OF TURKISH LIRA. 

3. IN THE SPRING OF 1977 IT BECAME NECESSARY TO SPEND 
ADDITIONAL FUNDS ON THE PROJECT AND IT CAME TO AMBASSADOR 
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ONHON'S ATTENTION FOR THE FIRST TIME. HE MADE A VISIT 
TO THE HOTEL, REALIZED IT WAS LOCATED IN A STRATEGIC 
POSITION AND DECIDED THERE SHOULD BE CONSULTATION 
WITH THE TURKISH MILITARY BEFORE THE PROJECT PROCEEDED 
FURTHER. AFTER EXPLAINING THE SITUATION TO GENERAL SAGLAM 
THE LATTER AGREED THAT BECAUSE OF THE AMOUNT OF GOT FUNDS 
ALREADY INVESTED HE WOULD OPEN THE AREA TO THE TURKISH 
CYPRIOTS BY MOVING A CHECKPOINT SOUTH TO THE TRAFFIC CIRCLE 
AT LEDPHOROS ELEFTHERIA AND IRAS (WD 87008668). HE WAS 
RELUCTANT TO DO THIS BECAUSE THE AREA TO BE OPENED DIRECTLY 
OVERLOOKED THE PORT OF FAMAGUSTA, BUT ON BALANCE CONCURRED WITH 
AMBASSADOR ONHON. 

4. ONHON THEN GAVE HIS APPROVAL TO CONTINUATION OF THE 
PROJECT AND THE HOTEL SCHOOL WAS OPENED AS REPORTED REF A 
ON JULY 13. ONHON REPORTED THE OPENING BY CABLE TO 
ANKARA AND ALSO DESCRIBED THE SMALL PORTION OF LAND IN 
VAROSHA ITSELF TO BE OPENED TO PERMIT ACCESS TO THE 
SCHOOL. 

5. ON JULY 20 MR. GUNES, DEPUTY PRIME MINISTER, WAS TO 
VISIT THE HOTEL SCHOOL AS PART OF A TRIP TO VAROSHA. AT 
SOME POINT IN THE DAY HE CALLED ECEVIT ON THE TELEPHONE FROM 
ONHON'S OFFICE. IN THE CALL, ACCORDING TO GUNES, ECEVIT SAID 

HE HAD JUST MADE A STATEMENT ABOUT THE REOPENING OF VAROSHA, 

HE THOUGHT IT WAS GOOD FROM THE POINT OF VIEW OF THE 
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INTERCOMMUNAL NEGOTIATIONS, BUT MORE SO AS A DOMESTIC 
PLOLITICAL ACTION. HE ASKED GUNES TO MAKE A SIMILAR STATEMENT. 
ONHON SAID IT SEEMED CLEAR ECEVIT HAD MISREAD ONHON'S TELEGRAM 
ABOUT THE OPENING OF THE AREA FOR THE HOTEL SCHOOL AND THOUGHT 
THE ENTIRE TOWN OF VAROSHA WOULD BE OPENED. IN ANY EVENT, 

GUNES THEN MADE HIS EVEN MORE INFLAMMATORY STATEMENT AND THE 
DIE WAS CAST. 

6. ACCORDING TO ONHON THERE ARE NO PLANS AT PRESENT TO OPEN 
ANY MORE OF THE TOWN OF VAROSHA. THE CONSTANTIA AREA 
DOES INCLUDE ONE LARGE APARTMENT BUILDING WITH 1 10 FLATS. 

TURKISH CYPRIOT CIVIL SERVANTS WILL BE ALLOWED TO MOVE IN. 

THE RENT THEY PAY WILL BE PUT IN AN ESCROW ACCOUNT FOR 
POSSIBLE COMPENSATION PAYMENTS AT A LATER DATE. THIS 

IS THE ONLY ACTION THAT COULD BE SEEN EVEN TO RESEMBLE 
"RESETTLEMENT" OF ANY AREA OF THE TOWN. 

7. IN SUM, ONHON SAID, THE WHOLE AFFAIR HAD OCCURRED 
BECAUSE OF AN APPARENT MISREADING OF HIS TELEGRAM ON THE 
OPENING OF THE HOTEL SCHOOL. HE HOPED THE ISSUE WOULD DIE 

A NATURAL DEATH WHEN IT BECAME APPARENT THERE WAS NO REAL 
CHANGE IN THE SITUATION. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


8. IN A RELATED DEVELOPMENT "TFSC PRESIDENT" DENKTASH 

TOLD A VO A REPORTER AUGUST 5 THAT THERE WOULD BE A CEREMONIAL 
OPENING OF THE HOTEL SCHOOL ON AUGUST 15, INCLUDING A BALL 
FOR DIGNITARIES. 

9. DEPARTMENT PLEASE PASS DIA. 

DILLERY 

NOTE BY OC/T: NOT PASSED TO DIA. 
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